United States Generalized System of Preferences

The United States Generalized System of Preferences (U.S. GSP) considers that providing trade opportunities for developing countries is an efficient means of promoting broad-based economic development and of providing a stimulus for economic reform and liberalization.

Theoretical framework of the U.S. GSP
The U.S. GSP is a program intended to provide concessions to specific countries (beneficiary countries) for specific products. It is both country and product specific and provides full exemption from customs duties on all goods that are not subject to exception.
Management/implementation of the U.S. GSP
The U.S. GSP is managed through negotiations on the part of the President of the United States through the GSP Subcommittee.
Annual Review Brief
The U.S. Government undertakes an annual review of the lists of goods and countries eligible for duty-free treatment. The conclusions of the annual review are published in the Federal Register. Modifications to the GSP lists may take one of the following forms:

1. 1. Addition of items to the list only occurs after a beneficiary country requests the addition of new items to the list, followed by an examination by the U.S. government of the export capacity of the beneficiary country and the product’s sensitivity in the U.S.
2. Items can be excluded from the GSP list if exports of a specific product originating in a developing country exceed 50% of total U.S. imports of this product.
2. 3- A be

neficiary country may lose its GSP eligibility or “graduate” if the country has 
exceeded the limits stipulated by the GSP Subcommittee for per capita GNP or for level of economic development and trade competitiveness.

Features of the U.S. System
The U.S. GSP operates on the basis of granting developing and least developed countries full tariff exemption for agricultural, processed agricultural and industrial goods in accordance with the respective export capacity of these countries, and the degree of sensitivity of the above goods to the U.S. economy. The list of items eligible for duty-free status under GSP does not include certain product categories. 19 U.S.C. 2461 et seq. enumerates the items on this list, which are textile products, ready-made clothes, watches, shoes, handbags, hide and skin apparel, steel, glass and electronics. However, six categories of textile products (handicraft textiles and ready-made apparel) are eligible for GSP status, which are: 5701.10.13; 5702.1010; 5702.91.20; 5805.00.20; 6304.99.10; and 6304.99.40. This exemption is granted by the U.S. to a small number of countries including Botswana, Colombia, Egypt, Guatemala, Jordan and Morocco, among others.
Rules of Origin
The US government mandates that for exports shipped to the U.S. under the GSP, at least 35% of the value must be acquired in the beneficiary country. Goods must be shipped directly from the country of origin, or must not have entered the commerce of another country if shipped through another country. 
PAGE  
1

